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Patrick H. Merrick, Esq. Suite 1000
Director — Regulatory Affairs 1120 20th Street NW
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November29, 2001

Via ElectronicFiling

Ms. MagalieRomanSalas
Secretary
FederalCommunicationsCommission
445Twelfth Street,SW
Washington,DC 20554

Re: Notice of Ex PartePresentation:Federal-StateJointBoardon UniversalService,
CCDocketNo. 96-45; 1998 BiennialRegulatoryReview— Streamlined
ContributorReportingRequirementsAssociatedwithAdministrationof
TelecommunicationsRelayService,NorthAmericanNumberingPlan,Local
NumberPortability,and UniversalServiceSupportMechanisms,CCDocket98-
171; TelecommunicationsServicesforIndividualswith HearingSpeech
Disabilitiesandthe Americanswith DisabilitiesAct of 1990,CC DocketNo. 90-
571; Administrationof theNorthAmericanNumberingPlanandNorth American
NumberingPlanCostRecoveryContributionFactorand FundSize,CCDocket
No. 92-237,NSD File No. L-00-72;NumberResourceOptimization,CCDocket
No. 99-200;andTelephoneNumberPortability, CCDocketNo. 95-116.

DearMs. Salas;

Yesterday,JamesBlaszak(Ad HocTelecommunicationsUsersCommittee),JoelLubin
and MarkLemler(AT&T), BrianMoir (e-commerceTelecommunicationsUsersGroup),Charles
Goldfarb(WorldCom),andI metwith KatherineSchroder,Chief, AccountingPolicy Division,
Anita Cheng,PaulGarnett,GregoryGuice,JimLande,KenLynch andGeoffWaldauof theFCC’s
CommonCarrierBureau.AT&T presentedtheattachmentas possibleoperationalsolutionshould
the Commissiondecideto useprojectedrevenuesas abasisfor universalserviceassessmenton an
interimbasis.The coalition againurgedStaff to adoptits proposalsubmittedin its November6,
2001 Ex Parte.

Consistentwith the Commissionrules,I amfiling oneelectroniccopy ofthis noticeand
requestthatyouplaceit in therecordof theproceedings.

Sincerely,

Attachment

cc: MeetingAttendees



METHOD OF OPERATIONALIZING A TRANSITIONAL USF CONTRIBUTION PROPOSAL TO BE
EFFECTIVE JANUARY 1, 2002

USF assessmentrate basedon projected revenuesand collectedasper current mechanism

• FCC issuesan Order— December15

• Carriersfile projectionsof revenuesfor the 1st Quarterof 2002withUSAC — 12/31/01
- The Conmiissioncancontinueto exemptthosecarrierswhoarecurrentlyclassifiedas deminimis fromfiling projections

• USAC calculatesthe revenueassessmentratefor the
1

stQuarterof 2002by dividing theprojectedUSFfundingrequirements
by thesumof thecarriersprojectedrevenuesfor the

1
St Quarterof 2002— January15

• USAC bills respectiveCarriersbasedontheir submittedprojectionsaccordingto the currentbilling schedule— January15,
February15, andMarch 15

• Carriersremit contributionsaccordingto currentpaymentschedule— February15, March15, andApril 15

• CarriersFile revisedForm499-QasperCoalitionProposal1— February1

• USAC calculatesthe appropriateflat-rateassessmentforeachmarketsegmentby dividingtheprojectedUSFfunding
requirementsfor the

2
nd Quarterof 2002by the line-countsobtainedfrom theForm499-Q.—February30

- Residencewirelessandwireline,Singleline business,andWirelessbusinesscustomerswould be assignedanassessmentrateof $1 permonthper
line/number
- Lifeline customerswouldbeassigned$0
- Pagerswould beassigned$0.25pernumberpermonth
- TheMultiline businessratewould becalculatedas aresidualby 1: Applyingtherespectiveassessmentratesof Residence,Singleline business,
Wireless,andPagersto thesumof theCarriersprojectedline/telephonenumbercounts,2: Subtractingthe amountof anticipatedrevenuefromthese

1 If theCommissionrequiresthecontinuationof assessmentsonprivateline services,thenthereportingof theserevenuesin theForm499-Q mustlikewisebe

continued.



marketsegmentsfromtheprojected2ndQuarter2002USFfundingrequirements,and3: dividingtheremainingfundingrequirementby thesumof the
Carriersprojectedmultiline businesscustomerlines.2

• Carrierscontributeto USFbasedon acollectandremitbasis—May
30

th, June
30

th Jniy
30

th

- CarriersapplyUSFto monthlybillings for April, May, andJune
- CarriersremitUSFreceiptsto USAC on May3Oth,June

30
th, andJuly 30th

• Continuequarterlyuntil implementationof PermanentSolution

• True-upMechanism3
- Applied in

3
rd Quarter

- USAC comparescarrierprojectedrevenuesfor
1

st Quarterwith actualrevenuefrom May
1

st Form499-Q
- USAC calculatesthenet(plus/minus)adjustmentto the

1
st Quarterassessmentbasedon thedifferencebetweentheprojectedrevenuebaseandactual

revenuebase.
- USAC appliesthenetadjustmentasanincrementto the3~Quarter2002USFfundingrequirement4

- USAC settleswith eachcarrierbasedonthedifferencebetweentheirprojectedrevenuesfor the
1

5t Quarterandtheir actualrevenuesfromtheir May
1

st

Form499-Q.

2 If theFCCwouldpreferto includeanassessmentonprivateline servicesfor theinterimperiod,thenapercentageassessment,equalto thecurrentFCC

presubscribedsurchargefactor,couldbeappliedto currentinterstateprivate.lineservicerevenues,includingretail end-userspecialaccess.Thecontributions
generatedthroughapplicationoftheCommissionprescribedsurchargefactor-to privateline servicerevenues,includingretail end-userspecialaccess,would be
addedto thecontributionsproducedfrom applicalion äftheperline andpernumberratessetforth,above,andthesumof thecontributionsso generatedwouldbe
subtractedfrom theUSFfundingrequirementfor the2ndQuarter2002to determinetheswitchedMultiline businessrate.
~True-upsareapplicableto anyquarterfor whichusfassessmentsarebasedon carrierprojecteddata. Adjustmentsaremadetotheusfassessmentsfor the -

secondquarterfollowingthequarterthatis busedon projecteddata,i.e., the
1

St Quarter2002assessmentsare“trued-up” in the3~1Quarter2002.
~‘ If theactualrevenuesfor the

1
st Quarterexceededtheprojections,thenthe3’~’Quarter2002USFfundingrequirementcanbeloweredasthedifferencewill be

madeup by USAC settlementswith thecarriers. If theprojectionsfor the
1

st Quarterexceededtheactualrevenues,thenthe3~Quarter2002USFfunding
requirementmustberaisedto reimbursecarrierswho overpaidin the

1
st Quarter. -


